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CONTINUING CONNECTED TRANSACTION — REVISED ANNUAL CAPS

Summary

The Company hereby announces that the service fees payable under the Custodian
and Trustee Services Agreement with ICBC in respect of the provision of
custodian, settlement and clearing services are likely to exceed the existing annual
cap for the year ending 31 December 2008 due to the increased size of assets under
custody in connection with the Qualified Domestic Institutional Investor scheme of
the PRC that was not anticipated when the original annual caps were determined
in 2007. Accordingly, the Company and ICBC have on 16 May 2008 entered into
the Supplemental Custodian and Trustee Services Agreement to amend the
Custodian and Trustee Services Agreement to the effect that the annual aggregate
service fees to be paid to the Company by ICBC under the Custodian and Trustee
Services Agreement will not exceed the sum of HK$11,000,000, with the said
amount being the revised annual caps for each of the two years ending 31
December 2009 in relation to the services provided under the Custodian and
Trustee Services Agreement (as amended and supplemented by the Supplemental
Custodian and Trustee Services Agreement).

Custodian and Trustee Services Agreement

Reference is made to the 2007 Announcement in relation to, among other things, the
Custodian and Trustee Services Agreement. Capitalised terms used in this
announcement shall have the same meanings as those used in the 2007
Announcement, unless defined otherwise.



As set out in the 2007 Announcement, pursuant to the Custodian and Trustee Services
Agreement, the Company was appointed by ICBC to provide custodian, settlement
and clearing services in relation to the investments outside the PRC in certain
investment products by the customers of ICBC in connection with the Qualified
Domestic Institutional Investor scheme of the PRC. In consideration of the services
provided by the Company, the Company will be paid service fees (to be agreed by the
parties from time to time) which will be calculated on the basis of the amount(s) of
the assets for which custodian, settlement and clearing services are provided by the
Company at the prevailing market rates from time to time, with such service fees to
be settled on a monthly basis. In any event, the annual aggregate service fees to be
paid to the Company by ICBC under the Custodian and Trustee Services Agreement
will not exceed the sum of HK$2,000,000, and this amount was the annual caps
amount (i.e. the maximum aggregate annual value) set for this agreement for each of
the two years ending 31 December 2008 and 2009.

Supplemental Custodian and Trustee Services Agreement

The aggregate service fees pursuant to the Custodian and Trustee Services Agreement
with ICBC in respect of the provision of custodian, settlement and clearing services
in the period between January and April 2008 amounted to HK$1,978,000. The
aggregate service fees payable under the Custodian and Trustee Services Agreement
with ICBC in respect of the provision of custodian, settlement and clearing services
for the year ending 31 December 2008 are likely to exceed the existing annual cap
for the year ending 31 December 2008 due to the increased size of assets under
custody in connection with the Qualified Domestic Institutional Investor scheme of
the PRC that was not anticipated when the original annual caps were determined in
2007 on the basis of the then prevailing market conditions. Accordingly, the
Company and ICBC have on 16 May 2008 entered into the Supplemental Custodian
and Trustee Services Agreement to amend the Custodian and Trustee Services
Agreement to the effect that the annual aggregate service fees to be paid to the
Company by ICBC under the Custodian and Trustee Services Agreement (as amended
and supplemented by the Supplemental Custodian and Trustee Services Agreement)
will not exceed the sum of HK$11,000,000.

Revised annual caps for the two years ending 31 December 2008 and 31
December 2009

Based on the historical size of assets under custody and the expected annual growth
rate of custodized assets under the Custodian and Trustee Services Agreement
between the Company and ICBC (as amended and supplemented by the Supplemental
Custodian and Trustee Services Agreement) (excluding the amounts payable on
reimbursement basis such as legal, accounting and tax expenses), the expected
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maximum aggregate annual value, also referred to as the “annual caps”, for the two
years ending 31 December 2008 and 2009 under the Custodian and Trustee Services
Agreement (as amended and supplemented by the Supplemental Custodian and
Trustee Services Agreement) will be HKS$11,000,000 and HKS$11,000,000,
respectively.

Listing Rules implications

As at the date of this announcement, ICBC held 884,238,150 Shares, representing
approximately 71.26% of the issued share capital of the Company. Accordingly,
ICBC is a controlling shareholder of the Company and a connected person of the
Company for the purposes of the Listing Rules. As each of the applicable percentage
ratios of the Company calculated in accordance with Listing Rule 14.07 in respect of
the revised annual caps is, on an annual basis, less than 2.5%, the transactions under
the Custodian and Trustee Services Agreement (as amended and supplemented by the
Supplemental Custodian and Trustee Services Agreement) will be subject to the
reporting and announcement requirements under Listing Rule 14A.34 and are exempt
from the independent shareholders’ approval requirements under Chapter 14A of the
Listing Rules.

The Directors (including the independent non-executive Directors) consider that the
transactions under the Custodian and Trustee Services Agreement (as amended and
supplemented by the Supplemental Custodian and Trustee Services Agreement) and
the revised annual caps are fair and reasonable and in the interests of the Company
and its shareholders as a whole.

INFORMATION ON THE COMPANY AND ICBC

The Company is a fully licensed bank incorporated in Hong Kong and whose Shares
are listed on the Stock Exchange. The Company is principally engaged in banking,
financial and other financial related services with a focus on commercial and retail
banking businesses as well as corporate banking business. As at the date of this
announcement, the Company has 42 retail branches, 5 business centres and one
investment service centre in Hong Kong, and an overseas branch established in the
Cayman Islands. The Company is the listed flagship for the overseas banking
business of ICBC in Hong Kong and ICBC is a banking institution established under
the laws of the PRC with its ICBC Shares listed on the Stock Exchange.



Definitions

In this announcement, the following capitalised terms shall have the following

meanings:
“2007 Announcement” The announcement of the Company dated 4 September
2007
“Supplemental the supplemental custodian and trustee services
Custodian and Trustee agreement dated 16 May 2008 made between the
Services Agreement” Company and ICBC
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