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,QGXVWULDO�DQG�&RPPHUFLDO�%DQN�RI�&KLQD�DQG�/HLVXUH�DQG�&XOWXUDO�6HUYLFHV�'HSDUWPHQW�
�([WHQG�³7KH�'HYHORSPHQW�RI�%DQNV�LQ�6KDQJKDL�DQG�+RQJ�.RQJ �́([KLELWLRQ�8QWLO����0D\�
�
���0DUFK�������+RQJ�.RQJ�±�7KH�H[KLELWLRQ�RI�³7KH�'HYHORSPHQW�RI�%DQNV� LQ�6KDQJKDL�DQG�
+RQJ�.RQJ´��SUHVHQWHG�E\�WKH�,QGXVWULDO�DQG�&RPPHUFLDO�%DQN�RI�&KLQD�/LPLWHG��,&%&��DQG�WKH�
/HLVXUH� DQG� &XOWXUDO� 6HUYLFHV� 'HSDUWPHQW�� GLVSOD\V� RYHU� ���� DUWHIDFWV� RI� 6KDQJKDL� DQG�+RQJ�
.RQJ� EDQNLQJ� LQGXVWULHV�� � ,W� DWWUDFWHG� ������� YLVLWRUV� DV� DW� ���0DUFK�� � 7KH� H[KLELWLRQ�ZLOO� EH�
H[WHQGHG�XQWLO�0D\�����ZKLFK�HQDEOHV�PRUH� SHRSOH� WR� OHDUQ� DERXW� WKH� GHYHORSPHQW� RI� WKH� WZR�
ILQDQFLDO�FHQWUHV��
�
7KH�RUJDQL]HUV�KHOG�DQ�LQWHU�VFKRRO�TXL]�FRPSHWLWLRQ�RQ�³7KH�'HYHORSPHQW�RI�%DQNV�LQ�6KDQJKDL�
DQG�+RQJ�.RQJ´�H[KLELWLRQ�LQ�HDUO\�0DUFK���,W�ZDV�ZHOO�UHFHLYHG�E\�WKH�VHFRQGDU\�VFKRROV�DQG�D�
WRWDO�RI����WHDPV�IURP�MXQLRU�DQG�VHQLRU�GLYLVLRQV�SDUWLFLSDWHG�LQ�WKH�FRQWHVW���0U��6WDQOH\�:RQJ��
'LUHFWRU�DQG�'HSXW\�*HQHUDO�0DQDJHU�RI� ,&%&��$VLD��� VDLG� WKH�SDUWLFLSDQWV¶�HQWKXVLDVP�DERXW�
WKH�FRPSHWLWLRQ�GHPRQVWUDWHG�WKHLU�VWURQJ�LQWHUHVW�DQG�NQRZOHGJH�LQ�WKH�H[KLELWLRQ��
�
0U��:RQJ� DOVR� VWDWHG� WKDW� WKH� ILQDQFLDO� LQGXVWULHV� RI� 6KDQJKDL� DQG�+RQJ� .RQJ� KDYH� EHHQ� LQ�
FROODERUDWLRQ� IURP� ORQJ� WLPH� DJR�� 7KH� UDSLG� GHYHORSPHQW� RI� 0DLQODQG� DQG� WKH�
LQWHUQDWLRQDOL]DWLRQ�RI�LWV�PDUNHW�DOORZ�+RQJ�.RQJ�WR�DFW�DV�WKH�ILQDQFLQJ�SODWIRUP���,Q�������WKH�
FRQFXUUHQW� OLVWLQJ� RI� ,&%&� LQ� ERWK� 6KDQJKDL� DQG� +RQJ� .RQJ� UDLVHG� RYHU� 50% ���� ELOOLRQ��
ZKLFK� LV� WKH� KLJKHVW� DPRXQW� RI� IXQGV� UDLVHG� LQ� WKH� ,32�� � ,Q� ����� DQG� ������ WKH� 0DLQODQG�
FRUSRUDWLRQV� UDLVHG� RYHU� +.����� ELOOLRQ� IURP� WKH� +RQJ� .RQJ� VWRFN�PDUNHW�� ZKLFK� UDQNV� WKH�
VHYHQWK�LQ�WHUPV�RI�PDUNHW�FDSLWDOL]DWLRQ�DPRQJ�DOO�VWRFN�PDUNHWV���,W�LV�H[SHFWHG�WKDW�+RQJ�.RQJ�
ZLOO�NHHS�RQ�DVVLVWLQJ� WKH�0DLQODQG�FRUSRUDWLRQV¶� OLVWLQJ�DQG�ILQDQFLQJ�DFWLYLWLHV� WR�JHW�LQWR�WKH�
RYHUVHDV�PDUNHWV��
���
7KH�&KLHI�&XUDWRU�RI�WKH�0XVHXP�RI�+LVWRU\��0V��(VD�/HXQJ�.LW�OLQJ��VDLG�WKH�H[WHQVLRQ�RI�WKH�
H[KLELWLRQ�SHULRG�ZRXOG�QRW�EH�PDGH�SRVVLEOH�ZLWKRXW�WKH�VXSSRUW�UHQGHUHG�E\�WKH�,&%&�DQG�WKH�
6KDQJKDL�%DQN�0XVHXP��
�
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0V��/HXQJ�VDLG��³7KH�FRQWHQW�RI�WKH�H[KLELWLRQ�LV�ULFK�DQG�VSOHQGLG���0RVW�RI�WKH�H[KLELWV�DUH�RQ�
ORDQ� IURP� WKH� 6KDQJKDL� %DQN� 0XVHXP�� ORFDO� EDQNV� DQG� SULYDWH� FROOHFWRUV�� 7KLV� LV� WKH� UDUH�
RSSRUWXQLW\�WKDW�WKH�6KDQJKDL�%DQN�0XVHXP�DUUDQJHG�IRU�VKRZLQJ�WKH�FUHDP�RI�LWV�FROOHFWLRQ�LQ�
+RQJ�.RQJ��6RPH�RI�WKH�DUWHIDFWV�RQ�ORDQ�IURP�ORFDO�EDQNV�DQG�SULYDWH�FROOHFWRUV�DUH�QRW�XVXDOO\�
VKRZQ�IRU�SXEOLF�YLHZLQJ�VR�SHRSOH�VKRXOG�QRW�PLVV�WKLV�H[KLELWLRQ�EHIRUH�LW�FORVHV�´�
�
�³0RVW� RI� WKH� YLVLWRUV� ZRXOG� DJUHH� WKDW� WKLV� LV� D� IXQ�ILOOHG� H[KLELWLRQ�� )RU� H[DPSOH�� WKH�
UHFRQVWUXFWLRQ�RI�D�6KDQJKDL�QDWLYH�EDQN�YLYLGO\�GHSLFWV�WKH�RSHUDWLRQ�RI�D�W\SLFDO�QDWLYH�EDQN��LWV�
VFDOH�DQG�WKH�QDWXUHV�RI�LWV�EXVLQHVV��2WKHU�DUWLIDFWV�UDQJH�IURP�DQ�ROG�ERRNNHHSLQJ�PDFKLQH�ZLWK�
IXQFWLRQV� RI� FDOFXODWLRQ� DQG� PHPRU\� VWRUDJH� DQG� D� EDQNQRWH� ELQGHU� ZLWK� OHYHU� PHFKDQLFV� WR�
PRGHUQ�EDQNLQJ�IDFLOLWLHV�OLNH�WKH�ILUVW�VHW�RI�9LVD�&DVK�&DUGV�LVVXHG�LQ�+RQJ�.RQJ�DQG�D�SURS�RI�
$70�PDFKLQH� WDLORUHG�PDGH� IRU� LQWHUDFWLYH� JDPHV�� 7KH\� IXOO\� UHIOHFW� WKH� SURFHVV� RI� EDQNLQJ�
PRGHUQLVDWLRQ�IURP�PDQXDO�WDVNLQJ�WR�FRPSXWHULVDWLRQ�´�
�
�³6DYLQJ� ER[HV� DQG� GHSRVLW� ERRNV� RI� GLIIHUHQW� HUDV� DV�ZHOO� DV� EDQNQRWHV� DQG� VKDUH� FHUWLILFDWHV�
LVVXHG�LQ�GLIIHUHQW�SHULRGV�ZRXOG��RI�FRXUVH��EH�LQ�WKH�FROOHFWLYH�PHPRULHV�RI�PDQ\�SHRSOH�´�
�
�³$IWHU�WKH�2SLXP�:DU�LQ�������6KDQJKDL�DQG�+RQJ�.RQJ�VRRQ�EHFDPH�WKH�SLRQHHUV�RI�&KLQD¶V�
PRGHUQLVDWLRQ��7RGD\��WKH�WZR�FLWLHV�DUH� WKH�PRVW�DGYDQFHG�ILQDQFLDO�FHQWUHV�LQ�WKH�QDWLRQ��7KH�
H[KLELWLRQ�JLYHV�WKH�SXEOLF��HVSHFLDOO\�WKH�\RXQJ�JHQHUDWLRQ��D�GHHSHU�XQGHUVWDQGLQJ�RI�WKLV�SDUW�
RI�KLVWRU\�´�0V�/HXQJ�VDLG��
�
7KH�H[KLELWLRQ�LV�GLYLGHG�LQWR�VL[�VHFWLRQV�WR�WUDFH�WKH�KLVWRU\�RI�WKH�EDQNLQJ�LQGXVWU\�LQ�WKH�WZR�
FLWLHV�IURP�WKH�GHYHORSPHQW�RI�HDUO\�QDWLYH�EDQNV��WKH�DUULYDO�RI�IRUHLJQ�IXQGHG�EDQNV��WKH�ELUWK�
RI�&KLQHVH�IXQGHG�EDQNV�� DQG� WKH� ILQDQFLDO� LQGXVWU\� LQ� WKH� WZR�FLWLHV� GXULQJ� WKH�6LQR�-DSDQHVH�
:DU�� WR� WKH� GHYHORSPHQW� RI� WKH� EDQNLQJ� LQGXVWU\� DURXQG� ����� DQG� GXULQJ� WKH� SHULRG� XQGHU�
&KLQD¶V�HFRQRPLF�UHIRUPV��
�
7R� HQKDQFH� YLVLWRUV¶� XQGHUVWDQGLQJ� RI� WKH� H[KLELWLRQ�� SXEOLF� JXLGHG� WRXUV� DQG� DXGLR� JXLGH�
VHUYLFHV� ZLOO� EH� SURYLGHG� DW� WKH� H[KLELWLRQ�� $� VHULHV� RI� OHFWXUHV� KDV� DOVR� EHHQ� RUJDQLVHG�� )RU�
GHWDLOV�SOHDVH�YLVLW� WKH�PXVHXP¶V�ZHEVLWH��$Q� LOOXVWUDWLYH�FDWDORJXH�KDV�DOVR�EHHQ�SURGXFHG�IRU�
WKH�RFFDVLRQ�DQG�LV�DYDLODEOH�DW�WKH�PXVHXP¶V�JLIW�VKRS��
�
/RFDWHG�DW�����&KDWKDP�5RDG�6RXWK��7VLP�6KD�7VXL��.RZORRQ�� WKH�0XVHXP�RI�+LVWRU\�RSHQV�
IURP� ��DP� WR� �SP� IURP�0RQGD\� WR� 6DWXUGD\� DQG� IURP� ��DP� WR� �SP�RQ� 6XQGD\V� DQG� SXEOLF�
KROLGD\V�� ,W� LV� FORVHG� RQ� 7XHVGD\V� �H[FHSW� SXEOLF� KROLGD\V��� $GPLVVLRQ� LV� ���� ZLWK� KDOI�SULFH�
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FRQFHVVLRQ� DYDLODEOH� IRU� VHQLRU� FLWL]HQV� DJHG���� DQG�DERYH�� IXOO�WLPH� VWXGHQWV� DQG� SHRSOH�ZLWK�
GLVDELOLWLHV��$GPLVVLRQ�LV�IUHH�RQ�:HGQHVGD\V��
�
)RU�GHWDLOV��SOHDVH�FDOO������������
�

��(1'���
�
,&%&��$VLD��
,&%&� �$VLD�� LV� D� IXOO� OLFHQVHG� EDQN� LQFRUSRUDWHG� LQ�+RQJ�.RQJ�ZLWK� LWV� VKDUHV� OLVWHG� RQ� 7KH�
6WRFN�([FKDQJH�RI�+RQJ�.RQJ� �6WRFN�&RGH�� ������ ,W� KDV� ��� EUDQFKHV�� �� ³(OLWH�&OXE´�:HDOWK�
0DQDJHPHQW�&HQWUHV����GHGLFDWHG�FRPPHUFLDO�EXVLQHVV�FHQWHUV�DQG�DQ�,QYHVWPHQW�6HUYLFH�&HQWUH�
LQ�+RQJ�.RQJ��,W�LV�SULQFLSDOO\�HQJDJHG�LQ�EDQNLQJ��ILQDQFLDO�DQG�RWKHU�ILQDQFLDO�UHODWHG�VHUYLFHV�
ZLWK�IRFXV�RQ�UHWDLO�EDQNLQJ��FRPPHUFLDO�EDQNLQJ�DV�ZHOO�DV�FRUSRUDWH�EDQNLQJ�EXVLQHVV�� ,&%&�
�$VLD��LV�QRZ�WKH�IODJVKLS�RI�+RQJ�.RQJ�EDQNLQJ�EXVLQHVV�RI�,QGXVWULDO�DQG�&RPPHUFLDO�%DQN�RI�
&KLQD�/LPLWHG��WKH�ODUJHVW�FRPPHUFLDO�EDQN�LQ�WKH�0DLQODQG�&KLQD��LQ�WHUPV�RI�WRWDO�DVVHWV���2Q���
-XQH�������,&%&��$VLD��ZDV�DVVLJQHG�$��3ULPH��� ORQJ�WHUP�VKRUW�WHUP�GHSRVLW� UDWLQJV�DQG�&��
%DQN�)LQDQFLDO�6WUHQJWK�5DWLQJ��%)65��E\�0RRG\¶V�,QYHVWRUV�6HUYLFH��
�


